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FEIBS SRR B TR & B S SN EHEREL, 2 L TR EEE E 3T mooRE L &
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(M) CPIS, IMF & Y & 1VER
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E—2%3b72560L7% dBAA. 29 LATENIFRT 51333 2 S R ERERIC X - Tl
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D TH b,

W, FE L LB 4 I2oWTRTWE 9, RG> 5201045 % 38 U CORENZE
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®6 HEENSR-EENSEER
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International Securities Investment Expansion in the 2010s

Masaki YAMAGUCHI

Since the global financial crisis, the stock prices in developed countries, emerging markets, and
developing countries have plunged. Moreover, the exchange rates have fallen, repeated capital outflows
have occurred, and the international financial system remains unstable. What is the reason behind the
emergence of this instability? We analyze the credit expansion observed in the process leading up to the
global financial crisis and suggest that the expansion of international capital flows was a continuous source
of instability in the 2010s.

This study attempts to identify the changes in international securities investment between the
occurrence of the global financial crisis and the 2010s. Particularly, we examine whether there have been
any changes in the roles played by individual countries in the international flow of funds. To answer this
question, this study observes the changes in the degree of linkages in the financial interactions between
countries. These interactions are in the form of securities and measure direct debt-credit relationships and
indirect spillover effects to show the position of each country in the international securities investment
market. Using the Leontief inverse matrix as a method to analyze international financial flows, we evaluate
the influence of each country according to its international financial interactions, which include their
assets and liabilities. Additionally, we attempt cluster analysis using the X-means method to find patterns
of change in financial linkages. Finally, we perform an in-depth examination of the financial linkages of
countries that have shown noteworthy patterns.

Based on the aforementioned analysis, this study reveals that the expansion of international securities
investment was accomplished through the broad-based strengthening of financial linkages between

developed countries and offshore financial centers in Japan, the United States, and Europe.
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